Business Practices Technical Forum: Operating Reserves Work Group
150 aMW Floor “sub group”: Report of March 20, 2003

1. 150 aMW floor should not apply customers seeking to purchases reserves from a control
areas in the Northwest Power Pool Reserve Sharing Group:

= Provided understructure and billing needs of affected parties can accommodate an in-
hour schedule change (preferably a reserve schedule from the supplying control areato
BPA’s control are), there will be an immediate change in BPA TBL’'s ACE equal in
magnitude to the schedule. Response to schedule change occursin BPA’s system with
the change. Likewise, the supplying control areawill have an equal, but opposite change
inits net export. BPA aready relies upon the other control areas in the Northwest Power
Pool Reserve Sharing Group to meet performance criteria.

Action Item: Customers request BPA remove floor from business practice for
customers seeking to purchase reserves from control areas in the Northwest Power Pool
(NWPP) Reserve Sharing Group.

2. General Criteria should be established for generators and | oads that wish to supply
reserves inside of BPA's control area:

= Standards should be written establishing the criteria by which individual generators and
loads in the NWPP Reserve Sharing Group can provide Operating Reserves (OR). State
of the art governors can control the output of new generators to within afraction of a
megawatt. Generators that can reliably control their output to within one MW of
reference signals, should not be prevented from providing OR because the minimum
observable response of some generating unitsis more than 8 MW. |If a BPA hasreal-time
telemetry of aload and has been given permission to open the breaker that supplies the
load, there is no question about the amount of OR being provided or its ability to perform
(beyond breaker failure).

Action Item: Customers request BPA remove floor from business practice for load and

generatorsin BPA’s control areathat wish to supply OR. The customers request that
BPA replace the floor with criteria to establish the floor on a case by case basis.

3. Customers request BPA allow dice customers self supply OR:

e based on Sec. C.5 of the Operating and Reserves — Spinning and Supplemental
Services business practice which states, in reference to the 100 aMW delivery
requirement, “This requirement is intended to help assure that reserve
deployment, which is based on proportion of control area obligation, resultsin
whole megawatt dispatch orders being sent to suppliers when reserve energy is
called upon.” Cutomers agrees to deliver whole megawatts when reserves are
called upon, by rounding up to the nearest whole MW.




e The Federa Base System, to which some customers have rights through Slice,
meets all of the Operating and Reserves — Spinning and Supplemental Services
business practice criteriafor supplying reserves. No changesin the Federal Base
System would be required for these customers to self-supply.

Action Item: Customers request BPA change the Operating and Reserves — Spinning
and Supplemental Services business practiceto allow all Slice customers the ability to
self-supply operating reserves. One possible way to alow self-supply by all Slice
customers would be to limit slice customers to 94.8% of there purchased capacity during
months they wish to self supply.




